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An introduction to Wujiang

I.The introduction to Wujiang 

  Wujiang is located in the far south of Jiangsu Province , China, right at the golden triangle intersection of Jiangsu, Zhejiang and Shanghai.   The city stretches 1,176 km², with a population of 780,000 and 18 towns to its name.  It has been noted as the Town of Fish and Rice and the City of Silk along Taihu Lake.

  Wujiang has been crowned with the titles -- the Civilized City, National Sanitary City, National Excellent Tourist City, National Excellent City for comprehensive Municipal and Environmental management, as well as one of the China’s most advanced cities for its culture, education, science and technology, sports, and the greening of the environment.

Wujiang’s economy is highly developed, with a GDP over RMB 23 billion, and revenue of RMB 2.3 billion respectively in 2003.  Additionally, there are 800 foreign enterprises, with a total investment capital amounting to $5 billion, and over $5 billion of international import and export.   In 2002, Wujiang ranked the tenth in the Second National Contest of County-level Basic Economic Competitive which 2,052 counties as participants.  Now, Wujiang has become one of the new cities with the greatest developing potentials in the Yangtse economic delta.

II.Investment Environment

1. Geographical Position and Transportation

Wujiang has Shanghai to the east, Taihu Lake to the west, Hangzhou to the south and Suzhou to the north.  Its municipal administration lies in Songling town.  Owing to the convenient transportation system, Wujiang is closely connected with the well-known cities such as Shanghai, Suzhou and Hangzhou.

Roads and Highways: The Hu- Su –Zhe expressway, and No. 318 national expressway, (running from Shanghai through Wujiang, Zhejiang and terminating in Tibet), cross from east to west through Wujiang.  Meanwhile the Su-Jia-Hang (from Suzhou to Hangzhou) highway, and No. 205 provincial expressway (from Zhang Jiagang to Hangzhou) traverse from north to south.  It only takes 45 minutes by freeway from Wujiang to Shanghai and 60 minutes to Hangzhou.  In addition, it only takes 20 minutes to ride from every town to access to the freeways, and 30 minutes to get to the downtown.  The road conditions are so good that it only takes transmit vehicles 40 minutes to leave Wujiang. 

Air Services: It is 54 km from Wujing to Shanghai Hongqiao International Airport, 86 km to Pudong International Airport, 150 to Hangzhou Xiaoshan International Airport, and 226 km to Nangjing Lukou International airport. 

Sea Travel: There is only a distance of 140 km from Wujing to Shanghai seaport, 100 km to Zhapu port, 340 to Ningpo port, and 140 to Zhangjiagang harbor.

Railways: Wujiang is 22 km away from Suzhou railway station of the Jinghu Line in the north, and 40 km away from Jianxin station in the south.

Water Transportation: The Great JingHang Canal, accessible to the Yangtse River, traverses Wujiang from north to south, and the vessels of 500 tons' load and the containers can sail there all year round.    The Taipu Lake, running across Wujiang from east to west, provides passage to the Huang Pujiang port and is open to navigation by ships of 500 tons' of load.

2. Natural Environment

Climate and Weather: Wujiang is situated in the subtropical monsoon zone with an oceanic climate, with an average temperature of 15.7 degrees throughout the year (ranging from the highest of 35 degrees to the lowest of –3 degrees), a humidity of 78%, rainfall of 870.8mm, air pressure of 1,015 hpa, and wind speed of 3.2/s.

Wind Directions: Wujiang is mainly under the influence of the southeastern winds in summer and the northwestern winds in winter.  It has a frost-free period lasting from 200 to 240 days, and enjoys 45% sunshine per year.

Hydrology: The average water level stays at 2.76 meters (by Wusong elevation), and that of the earth level ranges from 3 to 3.6 m in the past 50 years.  The land in Wujiang economic development zone is at an elevation of 4.3 meters, which meets the national construction requirements. 

Soil Qualities:  The soil is characteristic of the lake sedimentation plain, which has a smooth gradient, and is of regular horizontal levels.  Wujiang lies in the non-earthquake zone.  Being made up of clay, the plain is relatively high and has a strong resistance to external pressure.

3. Logistics and Freight Agencies

There are logistic bases in Songling, Shengze and Luqu towns respectively.  The facilities concerned provided by the logistics centers in the Wujiang Economic Development Zone are seen as follows: the Customs Entry Hall, Inspection and Supervision, Customs Inspection Warehouse, Public-Type Bonded Warehouse, Container storehouses and the comprehensive services such as banks, freight agencies, shipping agencies, entry agencies, and tally companies with direct inspection and bonded warehouses, all of which help the enterprises accelerate the import and export procedures.   Generally speaking, it takes less than two hours to go through the customs formalities.

4. Infrastructure Facilities

Electricity: The consumers' receptive pressure falls into four scales: 10kv, 35kv, 110kv, and 220kv with the electric undulation smaller than + 5%, the power supply reliability higher than 99.7%, and the frequency at 50HZ.

Water: The water mills can supply 25-tons water per day, and the sewage plants can purify 20- tons of sewage.  The 50-tons regional water supply project that is being built can directly supply the whole city with water from the Taihu Lake.

Communications: There are 200,000 program-controlled information centers that directly provide such communication operations as IDD, DDD, FAX, TELEX, and INTERNET.

Land: Such lands are provided as those accessible to roads, water, electricity, communications, storm sewers, waste pipes, and those that are even because of the cleanup of buildings.  

Standard Workshops: 100 million km² of standard workshops are ready to be purchased or rented by the investors.

5. Financial Services

The financial setups that are available in the downtown are the Bank of China, the Agricultural Bank of China, the China Construction Bank, the Bank of Communications, the Industrial and Commercial Bank of China, the Rural Credit Cooperative, all of which can provide the enterprises with international operations and loans for fixed and current assets as well.

6. Education and Human Resources

Wujiang has the Personnel Exchange Center and the Talents Market, providing to the foreign enterprises ample and top-quality human resources.  Furthermore, the Mutual-Job Fair that is held every year receives 5,000 graduates and post-graduates of various majors from Wujiang city and colleges and universities all over China.

Wujiang is honored as one of the best cities for good educational quality in China and owns such educational organizations as the Wujiang Advanced Vocational and Technical School of Nanjing Posting College and the Sino-Canadian International School of Suzhou Fenghua High School.   The rate of the students accepted by colleges reaches over 80% and Wujiang is now abundant in elites in all sorts of fields. 

7. Residential Environment

Residence Conditions: Being famous for its attractive scenery and comfortable climate, Wujiang is distinguished as the City of Water and Trees, the best place for living, and there are villas and luxury mansions for business and residence use for the foreign investors to purchase or rent.

Medical Services: Apart from the 72 medical care institutions with their 1,851 staff, every hospital carries out the Green Card Project specially designed for the foreign investors who provide 24-hour highly efficient medical services.   

Commercial Services: Large shops, supermarkets, special markets and star hotels supply abundant commodities.

Culture and Entertainment: The facilities such as the culture center, the library, museum, stadium, swimming pools and KTV can make the investors and businessmen’s life more colorful.

III.Guide for Investment 

1. Wujiang city
1). General Introduction: The three pillars of industry in Wujiang are distinct in their sharp-cut features.  

Silk and textile industry. Wujiang has 40 thousand sets of shuttleless looms which turn out silk of 3 billion meter’s long and meanwhile, the dyeing industry yields 2.5 billion.  The Wujiang silk product totals 1/ 8 of the China’s silk output and the export totals 1/ 6..  

Cable Industry.
There are overall 40 cable and optical-fiber cable corporations and 168 cable product lines in Wujiang that can produce 25 million pair km, 31 product line for optical-fibers with capacity of 3 million pair km each year and occupying 1/4 in total in China.

IT Industry 

There are over 300 IT enterprises, some of which are from Taiwan and others of which are world famous, that have invested in Wujiang a total of US $2 billion, among which 40 Taiwan listed enterprises have already settled down.  These corporations annually put out 10 million color monitors, 3.6 million scanners, 3 million computer main processors, 5 million portable computers, 220 million micro electronic engines, and 12 million cellular phones, as well as substantive amount of computer accessories that count for a total of US$5 billion’s of export.

Additionally, the industries characteristic of Wujiang include production lines for color armor plates which yield 10 million km², holding 50% in total at the national market, the factories of manufactured chemicals for daily use which put out 30,000 ton cosmetics, climbing to RMB 500 millions, and 40 thousand flat knitting machines, among which 1,480 are operated by computers, and these machines annually produce 90 million sweaters that are to be sold both at home and abroad.   Besides, the clothing industry can sell 26 million suits, the sewing machines amount to 150,000 sets, and the shoemaking trade can put out 20 million pairs of shoes annually.

2) Investment Facilities: 

There are 2 provincial developing zones, and 18 municipal developing zones with perfect infrastructure facilities and self-contained auxiliary services. The Wujiang Economic Development Zone, founded in 1993 with the approval of  the Jiangsu Provincial Administration, has IT as its pillar industry, together with Songling and Tongli Economic Development Zones surrounding it.  The key industries in the Jiangsu-Shanghai Ecomomic Development Zone with a plan of an area of 100 km², are machine manufacturing, leather shoe making, elevator hardware, daily-use chemicals, new-type construction materials and traveling accessories.  Textile products and garment making are the pillar industries in the China Shengzhe Textile City, Zhengzhe Foreign Investment Zone as well as Meiyan, Pingwang, Tongluo, Nanma, Taoyuan economic development zones.  The Taihu Economic Developing Zone is noted for its cable and optical fiber cable manufacturing and it has the Wujiang Science-Technology Park for Pioneering Work to its name, and has been entitled by the Ministry of Agriculture as China Cable and Electronics Communications Park, and is acknowledged by the Ministry of Science-Technology as the Torch Project Product Base of Manufacturing Cable and Electronics Industries.  The Singapore Industry Park, situated in Wanping town, chiefly produces seaming equipment.  The Knitting and Textile Science-technology Park in Hengshan town,known as the first specialized Park for researching and developing knitting and dry goods in east China, is dominated by woolen textile manufacturing industries, whose investors come from the countries of the U.S.A., the U.K, Japan, Korea, Malaya, Singapore, and such districts as Hong Kong and Taiwan.

3). Investment Orientations:

(A). IT Industry.  The emphasis is put on developing computers and their accessories, and new electronic elements.  Investment is zealously appreciated in the following fields: the new slab monitor parts, the color kinescope/ display tube with high resolving power, large and medium-sized computers, portable computers, semiconductors, high-quality servers manufacturing, developing of the CD and disc drives with a large capacity and the supporting facilities.  Investment will be equally welcomed in the fields of microelectronics, photoelectrical products, network, automobile electronics and telecommunications equipment.  

(B). Silk and Textile Industry.   Investors are encouraged to develop the technology of printing and dyeing of silk and chemical fibre and the finishing technology, along with the new raw materials for synthetic fibre and special textile raw materials for industrial purposes.  The investment is equally warmly appreciated in the development of high-emulation chemical fibre, introduction of melt direct spinning program, medium and high quality garment manufacturing, and the import of PTA industry.

(C). Mechanics Manufacturing Industry.  The emphasis is put on the development of the industries of mechatronics integration, energy-efficient equipment of environmental protection, sewing equipment with accessories, escalator facilities with parts, weaving mechanics with parts, and automobile parts- Mfrs.

(D). Agriculture.  Being rich in natural recourses, and located in the favorable geography, Wujiang has covered a fertile farmland of about 700,000 mu (about 46,000 hectares) with clean water, yielding 300,000 ton high quality rice annually.  Its also aims to develop the planting, breeding and processing of agricultural products, as well as to introduce in the breeding and processing of the aquatic industry.

(E). Tertiary industries of infrastructure facilities, recreational and the tourist industry.  Profitable opportunities arising from co-operations are granted in the infrastructure facilities of road reconstruction, water and power supply, large recreational plazas, leisure sites, hotels and restaurants, sightseeing and traveling.

4) Investment Advantages: First, the geographical advantage.  Wujiang lies in the Shanghai urban circle and has convenient transportation.  Secondly,the industrial advantage.  The electronic industry, cable industry and silk industry are typical in Wujiang and firmly based, with a fairly strong capacity for market promotion.  Thirdly, the cost advantage.  The cost in Wujiang is comparatively lower than that in any other cities in terms of land, labor force and the operation of the enterprises.  Fourthly, the service advantage.  The Wujiang government administration offers efficient services and has created wonderful residential environment.  In July, 2001, Wujiang was nominated among the 44 cities in the mainland of China by the Taiwan Horizontal Organization of Electronic and Electro-mechanic Industry as the city with the best investment environment and lowest investment risks.

2. Wujiang Economic Development Zone

Established in 1992 and covering an area of 800,000 km², the Wujiang Economic Development Zone has grown into one of the seven largest bases of IT industries in Jiangsu province and has been nominated for three straight years as the Most Advanced Zone.

With the Wujiang Economic Development Zone as the lead, Songling and Tongli Economic Development Zone as the support, the electronic and IT industry has been formed chiefly on the basis of the investment from Taiwan.  At present, approximately 300 electronic and IT enterprises have settled down in the Zones, accumulating $2 billion foreign capital under contract, among which 40 listed companies from Taiwan have settled down in Wujiang.  The Zones develop and manufacture laptop computers, computer hosts, monitors, scanners, cellular phones, and power suppliers, as well as the electronic IT products including the resistance, capacitance, inductance, transformers, circuit ban, tie, hardware elements, plastic products, scanners, monitors, and computers, which have formed an integrated industrial chain.   Annually, these enterprises put out 10 million color monitors, 3.6 million scanners, 3 million computer hosts, 5 million portable computers, 220 million micro-engines, 12 million cellular phones and large amount of computer peripheral products, with the export counting for 5 billion dollars.  The value added on the enterprise industry in the Zone has occupied 20% in total in Wujiang, and the industrial production value takes up 25% in total, with the import and export amounting to 70%.  Thus, the Wujiang IT technology industry park has come into being, and has won its reputation among the international IT industry.  Additionally, there is Japan investment industrial park within the Zone. 

The infrastructure facilities in Wujiang Economic Development Zone have been perfect, with a capacity for providing over 1 million km² of standard workshops.  The Zone has been equipped with the customs direct inspection office, the supporting logistic centers, and the public bonded warehouse with EDI network.  

The Network Supervising Area of processing trade, situated in Wujiang economic development zone and covering 2.3 km², is the first national experimental site established with the permission of the National Customs Headquarters in March, 2002.  This is a given area for the customs to collectively manage the networking enterprises of processing trade.  All of the enterprises in the Zone are operated by computer network management, exempted from desk accounts and mannuals, and replaced with periodical check, and regular cancellation after verification of the sales.  The enterprises within the Zone can enjoy the prestige in advance of getting through the convenient customs formalities of customs clearance, electronic customs clearance, speedy customs declaration, and of the guarantee, inspection and discharging procedures.  The in-depth carry-forward operations of the enterprises in the Zone are free from the examination and approval procedures, and can directly clear the customs.  Furthermore, the processing operations that are carried out of the Zone enjoy the privilege of risk management, monthly report, and annual auditing and checking.

3.Jiangsu Wujiang -Shanghai Vicinity Economic Zone

A brief introduction of the region.  Situated in the south eastern part of Wujiang, the Jiangsu Wujiang -Shanghai Vicinity Economic Zone is only 52 km away from the Shanghai Hongqiao International Airport.  It is connected in the east with the Dianshanhu lake and the Daguanyuan scenic spot, in the west with the ancient town Tongli, and is traversed by No.318 national highway, Taipu river, and the Hu-Su-Zhe highway.  Due to the convenient transportation, advanced economy and favorable environment, the enterprises in the Zone can fully enjoy the various resources available from Shanghai, and simultaneously reduce the production cost, facilitating the development of the enterprises.

Such supporting infrastructure facilities as the water, electricity and communications are perfect.  In addition to the stable power supplier of the East China Electricity Network, the Zone has a power station and an 110,000 V. high-tension power transmitter, as well as 230,000 km² of standard industrial workshops and accessorial houses.  There are the Supervisory and Inspectional Office of the Suzhou customs, and the Inspection and Quarantining offices for import and export inside the Zone.  The supporting living facilities of education, medical care, villas, residential communities, golf court, parks, hotels and entertainment centers are intact.  

Jiangsu Wujiang -Shanghai Vicinity Economic Zone has One Area and Four Parks, which includes the Fenhu Tourist and Holiday Area, Luqu Industrial Park, Lili Industrial Park, Beishe Industrial Park and Jinjiaba Industrial Park.  The industries have been founded with the leading of machinery manufacturing, daily-use chemicals, leather-shoe Mfrs, new type construction materials, optical fibre and cable and IT industry.   There are about 130 foreign investment enterprises, with a total investment amounting to 600 million dollars, which mainly come from the U.S.A, the U.K., Germany, Japan, North Korea, Singapore, Hong Kong, and Taiwan.  

1) Machine Manufacturing

Machine Manufacturing enterprises in the Jiangsu Wujiang -Shanghai Vicinity Economic Zone mainly produce elevators, staircases, safes, valves and casting products along with their parts, which are sold to about twenty countries and regions such as Germany, Denmark, France, Italy, Japan, U.S.A, and Canada.  There are now ten enterprises that manufacture elevators, staircases and their accessories.  The SuZhou WeiTe Elevator Parts Co. Ltd., founded in 1994, is an European enterprise with an investment worth of 20 million dollars.  

The automobile trading city will be constructed and developed by importing world-famous automobile manufacturers and precision machine manufacturers, and the precision machine manufacturing industry that chiefly put out automobile parts will be cultivated. 

2) Daily-use Chemicals

There are 16 daily-use chemicals manufacturers in the Jiangsu Wujian-Shanghai Vicinity Economic Zone, producing, processing and marketing 18 brands of well-known cosmetics, and yielding an annual volume of 30,000 T, with the output valuing RMB 500 millions and 2,500 working staff. 

Contemporarily, the famous Chinese cosmetics such as MININURSE, LIUSHENG, TJOY, and LANGUIREN, etc. have successively founded their production bases in the Zone with a total of 28 brands of cosmetics.

3) Leather-shoe Makings 

The Zone has 22 leather goods enterprises, 36 slipper and leather shoes assembly lines which put out 18 million pairs of slippers and leather shoes, totaling RMB 450 million.  The shoe-makings in Wujiang have been well grounded, and with a long history and many skilled workers.  The TengTai Co. Ltd., primarily manufacturing sports shoes, put out 3.6 million pairs of shoes, valuing RMB 250 millions, are all sold out to America.  

The Zone aims to produce shoes with better quality and style by cooperating with both the domestic enterprises and those abroad, thus promoting the market-sharing rate.  

4) New Style Construction Materials

The new style construction material industries in the Zone are dominated by those producing purificatory facilities and new construction materials, with 200 plants to manufacture color armor plates, an annual throughput of 30 million m² and an output of 20 million m² annually.

The advantages of supplementary industries for developing new construction materials lie in such preparations as twenty-eight foamed plastics plants, twenty glue plants, two color steel plate enterprises with an annual output of 200,000 tons, as well as the thirty purification enterprises, and ten steel structure plants, which, as a whole, have shaped the perfect industry chains, thereby reducing the manufacturing cost in the steel plate industry and enhancing its capability to compete against others.

The weight will be put on the projects of importing the new construction materials, polystyrene thermal insulating plate and the industries concerned, as well as the industries of galvanized steel plate and steel structure to develop the relevant industries.

5) FenHu Tourist Holiday Zone

The enchanting provincial FenHu Tourist Holiday Zone, founded with the permission of Jiangsu Provincial Administration in June, 1994, covers an area of 10.85 km² and is surrounded by the clear Yuandang lake.  It has the famous Shanghai DaGuanYuan park on the other side of the lake, and the ancient towns such as the Tongli, Zhouzhuan and Xitang as its neighbors.  Within the Zone are the luxury European style villas, and the five-star tourist holiday village of 50 hectares as well as the country golf club of an area of 170 hectares.  

The FenHu Tourist Holiday Zone, in the light of its particular water area scenery, intends to develop the industries of leisure and vacation, hotel and catering industry, top-quality real estate, and water amusement parks.  The Zone, after two to three years’ of elaborate construction and along with the classic towns of Xitang, Zhouzhuang and Tongli, sets it as a goal to become the ideal tourist holiday site for the successful people both domestic and abroad, as well.

4.Apparel and Textile Industry

1) General Introduction

Silk is one of the main traditional products in Wujiang, which has more than 500 years of history. Early in Tang and Song Dynasty (approximately from 7th to 13th century) silk products in Wujiang were sent to the royal families as tribute. 

Silk industries are mainly located in Shengze, Zhenze, Nanma, Pingwang, Taoyuan, Meiyan, and some other satellite towns of Wujiang City. Having 40,000 shuttleless looms, the area is one of the places in China where shuttleless weaving is widely applied. Its annual output of filature is 1.5 million tons, different kinds of silk products 3 billion meters, boiled and dyed cloths 2.5 billion meters, garments 100 million pieces. The silk products in Wujiang are exported to more than 80 countries and areas in the world, and its output accounts for one eighth of the total output in China, its exports take up one sixth.

2) Investment Orientation

1) Introducing advanced weaving equipment and developing quality artificial fabrics;

2) Attracting investments in the areas of dyeing and printing of new types of textile fabrics, artificial fabrics and high-grade fabrics, introducing newly developed weaving machinery, etc.;

3) Setting up enterprises that apply melt direct spinning into their production and carrying out PTA project at the level of 1 million tons;

4) Using new technology, craft and equipment in order to reform traditional textile industry and improve the quality of fabrics and garments to an extent that they can compete in the international market. The ultimate purpose is to make Wujiang the most important base of producing and exporting middle and high-grade clothing and decorative cloth.

3) Investment Advantages

Currently, the investment strength of Wujiang textile industry lies in three aspects:

1) A production chain has been formed linking all the stages from raw material collecting, weaving, printing and dyeing to garment making;

2) Wujiang has its advantage in technology and has already developed a variety of new products, such as heavy-weight real silk, georgette, mixed silk piece goods, middle and high grade artificial silk, electronic embroidered silk velvet, composite fiber, etc.;

3) Wujiang is close to China Oriental Silk Fair in Shengze, which is the biggest distributing center for light-weight fabrics. About 3000 silk trading firms from all over the country are gathering there. Their annual trading amount reaches up to 15 billion RMB.

5. Cable Production

1) General Introduction

There are 40 enterprises specialized in cable production in Wujiang, among which there are 13 factories producing optical cables. These factories are equipped with 168 cable product lines whose annual output reaches up to 25 million pair-kilometers, and their 31 optical cable product lines have the annual output of 3 million kilometers. The annual cable output in Wujiang accounts for around one fourth of the total output in China. Its major cable factories are scattered in its satellite towns such as Qidu, Luqu, Songling, Badu and Miaogang.

Taihu Lake Economic Development Zone in Qidu is situated in the southwest of Wujiang, which has a proposed area of 3 km².  So far, there have been 10 foreign investment enterprises that have established themselves in the zone. The total investment amounts to $ 80 million. A full range of production pattern has formed, having the capability of producing thousands of types of cable products in five major categories, namely communication cable, fibre-optical cable, power supply cable, coaxial cable and optical parts and apparatus. It now becomes the key communication cable production base in China and its important status in the area has been acknowledged by the Ministry of Agriculture and Ministry of Science and Technology.

2) Investment Strength
The cable production industry in Wujiang has a high market share in the domestic market and enjoys a high reputation. Hundreds of talents have been recruited to strengthen its scientific research abilities.

3) Investment Orientation 

Efforts should be made in the development in tape cable project, indoor soft cable project, and projects of optical fibre, optical parts and apparatus.

6. Sewing equipment production

1) General introduction

Wanping is the most important town for sewing equipment production. There are 146 factories specialized in the production of sewing machines and its spare parts, among which there are 11 factories, including 3 foreign funded enterprises, that are doing complete machine production with an annual output of 500,000 sets. Their products include high speed plain edge machine for fabrics of mid or high thickness, high speed over-edging machine, automatic plain edge machine, flat seam machine, computer embroidery machine, zigzag sewing machine etc. The output of the sewing machine for fabrics of mid or high thickness accounts for 40% of the total domestic market share of the products in the same category. There are over 3,000 types of sewing machine spare parts produced in the town, which has a complete range of production capabilities varying from casting, precision casting, forging and pressing to precision hardware processing. The annual sales of the spare parts amount to 300 million RMB. The products of complete machine and its spare parts have been exported to a lot of countries and areas in the world, namely the USA, Japan, Turkey and Taiwan. The annual exports amount to 10 million US dollars.

2) Investment facilities

With complete infrastructure, Wanping Sewing Equipment Industrial Park covers an area of 6 sq.km, providing 4 sq.m of standard factory workshops to let. At present, there are 93 enterprises that have established themselves in the zone, among which there are 21 foreign funded enterpries with 5,000 employees .


3) Investment strength

Firstly, there is a complete range group of sewing machine parts production in the town, where all kinds of spare parts processing requirements can be satisfied. Since all the spare parts can be purchased locally, it help to reduce the cost of transportation and complete machine production to such a great extent that the complete machine products are competitive in the market. Secondly, it has its strength in machining talents. Thirdly, the sewing machine industry of Wujiang enjoys good reputation both domestically and internationally. The enterprises in Wujiang have full access to all the sales channels, latest technology and information etc.

4) Investment orientation

Efforts should be made to introduce and develop electromechanical sewing machine, expand the manufacture of computer embroidery machine and sewing machine for special purposes, so as to develop a wide variety of products.

7. Woolen industry

1) General introduction

Equipped with 50,000 flat knitting machines, the woolen industry in Wujiang is able to manufacture over 100 million wool knitwears every year. It has hired about 40,000 employees. With some satellite towns like Hengshan, Miaogang, Pingwang, Meiyan, Badu, Taoyuan as its manufacturing base, the whole city works to develop its regional economic characteristics and has gained itself a good reputation. Its products are famous for their novel and varied designs, using a variety of raw materials which include pure wool, tiger cashmere, etc. They are sold to different cities and regions in China and also exported to the US, Russia, Czech, Spain, Hongkong and other countries and areas in the world. The annual sales amount to over 1.5 billion RMB. Besides, a lot of the  auxiliary businesses, such as raw material processing, dyeing and finishing，packaging, and shipping, are mushrooming so much that a complete industrial system has come into being.

2) Investment facilities

Wujiang Textile Science and Technology Park is situated in Hengshan, covering a total area of 2,000 mu (about 133 hectares). It is the first science and technology park specialized in research and development of knitgoods.

3) Investment orientation

Investment should focus on the development of new type of knitting and weaving equipment for high-grade wool sweater manufacturing and new technologies for textile in-depth processing, which include knitting, weaving, finishing and developing new types of raw materials.

IV. Investment Policy and Cost

A. Policies in processing trade network supervising area

1. Approved by Customs head office, the first processing trade network supervising area in China was established in Wujiang Economic Development Zone. At the first stage in the plan, it has a proposed area of 2.3 km², with 134,000 km². standard factory workshop being under construction. The green space will take up 30% of its total area.

2. Preferential policies for the enterprises in the area:

(1) convenient Customs clearance system;

(2) applying EDI system instead of printed mannuals;

(3) no deposit account system;

(4) highly effective network management;

(5) tax refunding preference for export goods;

(6) registration and recording system applied to the carry-over of deep processing business.

B. Tax policies

1. Income tax for enterprises:

(1) Regarding the enterprises which involve in power or transportation projects and need a long time to take back their investments, so long as they have been operating for over 15 years, no income tax will be collected during the first 5 years (starting from their first profit-making year) and the tax will be reduced by half during the next 5 years.

(2) Regarding the manufacture orientated foreign investment enterprises which have been operating for over 10 years, no income tax will be collected during the first 2 years (starting from their first profit-making year) and the tax will be reduced by half during the next 3 years.

(3) Regarding the manufacture orientated foreign investment enterprises, no local income tax will be collected during the tax-reduced and tax-free period regulated by the government. After that, the enterprises whose exports of the year account for 50% of their output and those enterprises employing advanced technologies will be exempt from the local income tax.

2. Individual income tax: every individual should declare according to his income. 

3. House property tax: not to be collected at the moment.
4. If the foreign investors reinvest the profit they made from their investment enterprises as added registered capital or into another enterprise, 40% of the income tax for enterprises which they have paid concerning the reinvestment will be refunded after 5 years of operation; If the reinvestment is used to set up export orientated enterprises or enterprises employing advanced technologies, all the income tax for enterprises which they have paid concerning the reinvestmesnt will be refunded.

5. As for the high and new technology development projects whose total investments amount over 100 million US dollars and the manufacture orientated foreign investment enterprises which have been running for more than 10 years, the government will treat them individually and favorably.

C. Land policy

Payments are required for foreign investment enterprises to use the land in the zone. There are four ways: 1. Buy the usufruct of the state-owned land; 2. Take the state-owned land on lease; 3. Rent the land from the enterprise who owns its usufruct; 4. Take the construction land

D. Investment costs

1. Land: 

The land offered for plant construction must have full access to road, water, power, communication facilities, storm sewer and sewerage, and it must be evened up after all the buildings on it having been demolished. A protective price will be set: 0.3 RMB/year * m². for the land property administration fee. The government offers special preference like financial allowance to industries which are encouraged by the government or have a large amount of investment.

2. Selling and letting standard factory workshops:

Standard factory workshops are sold at the price of 500-1,000 RMB / m², and let at 8-12 RMB / month * m².
3. Construction cost:

The construction cost for factory workshop is 600 RMB / (electronic standard factory workshop)

4. Costs for water, electricity and gas:

Water: the cost for water capacity expansion is 600 RMB / cubic meter. No charge for the foreign investment enterprises. The rate of water for industrial use is 1.35 RMB / cubic meter, water for domestic use, 1.05 RMB / cubic meter, water for commercial use, 1.65 RMB / cubic meter.

Power: the power supplying and distributing engineering subsidiary fee will be collected from the customers who have newly installed double-circuit or multi-circuit power supply: 160 RMB/KVA at 10KV level; 90 RMB/KVA at 35KV level. There is no charge for the electric circuit with the largest contracted capacity.

Power Prices in Wujiang

	Items
	Price based on measurement（RMB/kilowatt-hour）
	Basic price

	Categories
	Below
1KV
	1-10
KV
	35-110KV
	110KV
	220Kv
and over
	Largest required capacity (RMB/Kw.month)
	Transformer capacity 
(RMB/KV.
month)

	Commercial lighting
	0.899
	0.776
	0.761
	
	
	
	

	Lighting for other purposes
	0.791
	0.884
	0.869
	
	
	
	

	Non-industry, common industry
	0.664
	0.649
	0.634
	
	
	
	

	Big industry
	
	0.473
	0.458
	0.443
	0.428
	27
	18

	Agriculture 
	0.421
	0.411
	0.396
	
	
	
	


5. standards for employees’ salaries and various funds

1) Employees’ salaries: workers – around 460-500 RMB/month; administrating employees: 500-700 RMB/month; professionals and employees holding mid-level managerial positions: 800-1,000 RMB/month; the lowest salary allowed in Wujiang: 460 RMB/month.

2) Funds

	Items
	Paid by enterprises in Wujiang（%）

	Endowment insurance
	17（local employees）
	10（foreign employees）

	Health insurance
	8
	

	Unemployment insurance
	2
	

	Insurance against injury at work
	1
	

	Birth giving insurance
	1
	


6. Inland container shipping prices (as reference)：

	size
	import（RMB/container）
	export（RMB/container）

	20 feet
	1750
	1300

	40 feet
	2200
	1700


V .Investment service
A. Investment  procedure
	Foreign investors


Foreign investors have to issue

relevant certifying documents

	Acceptance notification issued by FERTB*



	Name examination and approval procedure


                   Prepare documents concerning environmental

 protection and land using.

	Review and approve the  feasibility report and constitution，award the license 



	Issue the business license and the enterprise is established


* FERTB – Foreign Economic Relations and Trade Bureau

1. The manufacture orientated projects with total investment over $30 million and some other projects that need to be reviewed and approved by relevant department of the State Council will firstly be reviewed by the municipal government and then transferred to the relevant department in the State Council.

2. The projects with total investment less than $30 million will be reviewed and approved by FERTB of the city.

3. Project suggestion memo, feasibility report and contract constitution can be reviewed at the same time.

B. Services

1. Investment consulting

Introducing the investment environment in the city, industrial orientations, the fields where investments are encouraged and bidding projects; helping international investors do the project investigation. 

2. Acting for the enterprises to go through all the procedures of establishment

（1） sorting out the application documents of foreign-funded enterprises;

（2）applying for name examination and approval;

（3）applying to the relevant approving authority;

（4）industrial and commercial registration;

（5）applying for the enterprise unified code;

（6）applying for foreign exchange account opening permit;

（7）registration for taxation;

（8）registration with Customs;

（9）approving the duty-free allowance for imported equipment

3. The municipal government gives prompt reply to questions put forward by foreign investment enterprises during their operation. Besides, a monthly meeting between relevant governmental departments and foreign investment enterprises will be held towards a better communication and understanding.

4. As for the requirements made by foreign investors concerning the infrastructure in the zone, the municipal government asks the relevant department to deal with them before a fixed time limit. Any delay or failure will lead to a punishment and compensation against the relevant units.

5. Should investors or enterprises have any enquiries, please dial investment hotline No.:  86-512-63493340、86-512-63493341.

C. Service system

In order to provide foreign investment enterprises with prompt, effective and quality service, Wujiang municipal government has set up the Administrative Examination and Approval Service Center, Foreign Investment Improvement Center, Customs Straight-through Supervising Office, etc.

Starting from the day when FERTB of the city issues the acceptance notification of an application for establishing a foreign investment enterprise, a license should be awarded within 3 working days, and the business license should be awarded by the industrial and commercial department within 5 working days.

VI. The Set-up Enterprises and the Enterprises for Bidding

1. The Set-up Enterprises with the Investment of more than $20 million

2. The Bidding Items in 2003
Investment items for soliciting investment for 2003 in Wujiang

	Solicitor


	Items


	Investment Domain
	Total investment value
	Principal



	PE Department
	Indoor swimming pool
	Swimming, body-building, catering-shaping, massaging
	RMB 20 million
	Huiping Xie

	Wujiang City Investment Development Co. Ltd.


	Regional water supply project
	300,000-ton water supply


	RMB 957 million
	Shaohua Sun



	
	Natural gas project
	Pipe-line natural gas


	RMB 59 million
	Yinglong Sun

	Tongli Town Govt.


	Tongli strypped-down Tourist Co. Ltd. as a listed company
	Comprehensive tourist services
	RMB 100 million


	Xueling Li



	Planned Economy Committee
	Supermarket


	Commodity retailing


	$5 million


	Sungeng Sheng



	Logistics center of the development zone
	Logistic enterprises


	Agencies for customs clearance, inspection procedures& freight
	$5 million
	Chen Kong

	People' s Bank of China


	Foreign-invested bank


	Office-founding, local & foreign currency settlement


	RMB 100 million
	Zhenjian Guo



	
	Sole bank


	
	RMB 300 million
	

	Personnel Dept.


	Talents agency


	Agencies for advanced management & technical talents
	$300,000
	Weidong Xu



	Public Bureau of Health


	Taiwan investment hospital
	Chinese & Western medical institutions
	$20 million


	Yunlong Liang



	Bureau of Education


	School for the children of Taiwan businessmen
	Nursery, primary school, junior &senior high school
	$1 million


	Xiaoxiong Qian



	
	Advanced vocational& technical school
	Vocational training for textile& mechanical manufacturing


	$5 million


	

	Pingwang town
	Polyster textile
	Polyster textile


	$25 million
	Pingting Liang

	Tongli town


	holiday resorts


	One or two integrated leisure centers of restaurants, entertainment, & hotel services
	$15 million


	Xueling Li



	Tongli town


	 Metal top-dressing park


	Supporting industry for IT industry in Wujiang development zone with a metal top-dressing   industrial park of 40 hectares, importing 40-50 enterprises, & constructing a sewage farm of 2,000T per day
	$30 million


	Jianying Xiao & Wenrong Xu



	Luqu town


	Theme park
	Traveling, leisure, & sightseeing


	$50 million
	Guowen Gu

	Jinjiaba town
	Galvanized plate
	Manufacturing galvanized armor plate& aluminum plate
	$30 million
	Jianming Gao

	Lili town


	 Cosmetics


	Building or renting standard workshops to produce world famous cosmetics


	$10 million


	Weifang yan, & Yunfei Zhang

	Shengze town


	Annual PTA of 1 million tons
	Producing & selling PTA


	$400 million


	Jinrong Shao, Gaoxiong Ji

	Shengze town


	Four-star hotel


	Restaurant, hotel, & entertainment


	$10 million


	Jinrong Shao, Gaoxiong Ji

	Shengze town


	High-grade fabric weaving, dyeing, printing, & afterward organizing
	Producing, & selling high-grade fabric weaving dyeing & finishing
	$15 million
	Jinrong Shao, Gaoxiong Ji

	Shengze town


	Textile machines & parts
	Producing, selling textile machines & parts
	$10 million
	Jinrong Shao, Gaoxiong Ji

	Shengze town


	Aid staff, extender, & dyeing staff for spinning
	Producing& selling aid staff, extender, & dyeing staff for spinning
	$2.5 million
	Jinrong Shao, Gaoxiong Ji

	Songling town
	Science & technology for environmental preservation
	Equipment for environmental preservation & accessorial products
	$5 million
	Jinkang Qian

	Shanghai vicinity economic zone
	Inland docks & logistic transportation
	Warehouses, freight agencies, & dock business
	$5 million
	Junxun Jin


PAGE  
25

